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Ustporst CovesanTs. Borrower amd Lender covenan atd azeee as tolfows:

I. Payment of Principal and Interest. Horrower shall promptly pay when due e principal vi and nterest on the
indebtedness evidenced by the Note, prepayment amd Lite charges as provided i the Note, and the prnvipal of und interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicablc Jaw of 10 a2 WHLKEND w.nvee by 1 ender, Borrower shall pay
1o Leader on the day monthly installments of principal and interest are pay able undee the Note. until the Note is paid in full.
a sum (herein “Funds') equal to one-twelfth of the yearly tanes and assessmients whivh may attain priveity over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of »

s carly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insur .noe. 1f any, all as reasenably estimated initiatly and from

time to time by Lender on the basis of assessments und billy aud re. sonable estimates thereol.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an imstitution). Lender shall apply the Funds to pay said 1axes, ascssnments,
insurance premiums and ground rents. Lender may not vharge for so holding and applying the Funds, analyzing said account,
or verifying and vompiling said assessmients and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lLender iay agree in wnting at the time of cwoulion of this
Mortgage that interest on the Funds shall be paid o Borrower, and unlss such agreement is made or applicable law
requires such interest to be paid, 1.ender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds hekd by Lendvr. together with ihe future monihly instaliments of Funds payable prior to
the due dates of 1axes, assessmients, insurance prenuums and ground rents, shall exceed the amount raguired to pay said taves,
assessments, insurance premiums and ground rents as they fall dux. such excess shall be, ot Borrower's option, either
prompily repaid to Borrower of credited o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay taves. asswssnients, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevenarn o make up the deficieny within 30 days from the Jate notice is mailed
by Lender to Borrower requesting payment thereot

Upon payment in full of all sums sevured by this Morrgage. $ender shall prompily refund o Borrower any Funds
held by Lender. 1f under paragraph IR hereof the Progerty s sold of the Property is othenwise acquured by Lender. Lender
shall apply. no later than immediaely prior o the sale of the Propetty or its acquistion by Lender. any Funds held by
Lender at the time of applivation as a credic against the sunk sevured by thin Moagage.

3. Application of Payments. Unless applivable law provudes otherwiw, all payments reveived by Lender unkr the
Note and paragraphs 1 and 2 hereof shali be applied by 1L cader fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then (0 nterest pay able on the Note. then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

§. Charges; Liens. Borrower shall pay all fanes, awwssments and other charges. fines and impuwsitions attnibutable to
the Progerty which inay attain a priority over this Mostgagy. and kaschotd paymeeats or ground rents. if any. in the mannes
provided under paragraph 2 hereof or. if not paid in sikh manner. by Bofrower making payment. when due. Jdirextly to the
payee thereof. Borrower shall prompily furmish to Leader all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment direvtiy. Borroacr shall promptly furnish 1o Lender reveipts evidemming sixh payments.
Borrower shall promptly Jischarge any len which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in wnting to the paynwent of the vbligation waured by
wnch lien in 2 nunner acoeptable 1o Lender. or shali in govd Faith contest such lien by, o¢ delend enforcement of such lien in,
legal proveedings which operate o prevent the enforcenent of the Len or fosfeturs of the Property of any part thereof.

§. Harard lasurance. Borrowgr shall keep the impronemients nera ovirting of hereafter erectad on the Progerty insured
against koss by fire. hazards includind within the orm “evteaded soserage”. and unh other hazards as Leades may neguire
and in such amounts and for such periods a3 1 ender may royurre: pesnvided. that Lendkes sholk not require that the amvunt of
such coverage erceed that amaount of coverage sequired to pay the sums secured by this Morigage.

The insuranve varsier prosiding the insuranve shall ke chosen v Borrower subject to approval by Lemder, prosided.
that such approsal shall Aot be uneeaseaahly withhcld AN premums on insurance policies shall b paid in the mannet
provided under parageaph 2 Rercof or. if aot patd in such manner. by Borroraer making payment. when due. Jinetly to the
1nsurance carsier.

All insurance polnies and rencwals thereot shali b in form avoepiable 1o Lender and shall inchinde 2 standand morigage
clauwe 10 favor of and in form acceptable to Lender. Lender shall have the gight to hold ihe polnies and rencwaly thereof.
ard Bocrower shall peompily furnsh to Leadee all rencnal notces amd all receipts of paid premiuans. In the event of toss,
Borrower shali gve promipt X (o 1he insus afe Catnee and Lender B endee may make pooot of foss if not made peomptly
by Borrower.

Uniess §ender and Borrower ofhemaise ag1¢¢ in Anting. insurans proveads shall be applied to restogation of repair of
the Properly damaged. prositded sich ratosateen of regair is vvonomnally feauble and 1 socucity of this Mostgage i
not thereby impaired. Bl such restogation O repatr i ool cvotemnally feanhle o if the secunty of thes Mortgage would
be impaired. the nsurance proveads shall be applicd 1o the sums sexurad by this Moctgage. with the evwcess, if any. pard
1o Bocrower. I the Property is abandooed by Borrovaer, o it Borcower faib to rospoad to Lender within 30 days from the
Jdate notice is mailed by Lender 1o Bocroaer that the msurance cattier offers 1o setthe a claim for imurame benefits, Lender
is authorized to cothkxt and apgly the imutance peoveads at Tender's option aithet (o restoraton of repais of the Propenty
ot o 1the sums sevured by this Mocigage.

Unless Lender and Borrower othena re agiex in wniling. any such appixarion of poveeds o paaaipal shall not ¢stend
or pustpoae the due date of the moathly instaliments referred to in paragraphs 1 and 2 hereol or change the amwuont of
wch instaliments. 11 under paragraph 18 hereof the Property is avquived by Temder. all nght, tithe amd interest of Borrower
tn and o any insurame policies and in and to the proveads kree! rcultag feon Jdanage 1o the Progerty prive O the sale
or acyquisition shall pass to Lender to the extent of the sunts sacurad by this Mogtgage immediately prror to such sake or
acyussIton.

& Presensation and Maistenance of FProgerty: Leawholds; Condominiams: Plansed Unit Developments. Borroact
shall keep the Property in good repair and shall POt commit waste ©f PLINLE IMPUTMCRT 0F JRICIIIILON of the Property
and shall comply with the proviscons of any lease i thes Mocigage 1 on o keaschold. 1f this Muoagage is on 2 unit 3
condominium or a planncd unit Jesclopment. Bocroaxr Balt perfoem ot of Borrower’s obligatioas under the decharatoo
oF covenants crealing of goseraing the condvaunium of planaed unit developawent. ihe by-faws amd regulations of the
condominium or planoed unit Jeselopment. and constituent dvuments. 1 3 ceadominium or planned unit Jerclopnent
rider is cievuted by Botrraer and revorded together with thre Moctgage. the cosenants and agoeements of such rider

shall be incorpocated inte and shall anwnd amd supplemwot the corenants amd agreements of this Mortgage as if the rnder
were a part hereod.

7. Prolection of Lender’s Sexarity. If Bocroaer fak o perform the covenants amd agreements coriaimed i this
Moctgage. of if any achion of proceading commened which muaterally affects Demder’s interet n the Propenty.
including. but ot hinuted o, ¢ounemt domain., insoliemey . code enforcement, o arrangearnts of prvendings insolsing 2
bankrupt o decedent. then | ender at 1 emder’s opton, Upen MUNE b Borreacs, mad take ywvh apgearames, daburse unh
sums and take soch avteon 2n 13 mvesary e peotat Lender's snteresd. tnfudipg. but not bmited o, dobancnwnt of
reasorable attormey’s fees and entry upon the Properts to moke repairs. Bl tendir agnidd Muetgage INUWaRe as 2
conditton of nakimg the kan wvured by this Moctgage. Berroace shall pay the precniums requited to nuinugish
insurance in clfect until snh ume s e requirenmat (0 sch sRUANE KIMINLCS 10 avoadafe with Bocronet™s amd
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